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Learning Series: How Will Tax Reform Impact You? 

Almost everyone is focused on completing their 2017 taxes before the April 17th deadline. As a forward- 

thinking firm, however, our team of CPAs are developing strategies our clients can implement now, so they can 

properly prepare for the sweeping changes of the Tax Reform Bill. 

Question: Is home mortgage and home equity loan interest still deductible under the new law?

Answer: Under the Act, starting in 2018, the limit on qualifying 

acquisition debt is reduced to $750,000 ($375,000 for a married 

taxpayer filing separately). However, for acquisition debt incurred 

before December 15, 2017, the higher pre-Act limit applies. Under 
pre-Act law, a taxpayer could deduct as an itemized deduction 

qualified residence interest, which included interest paid on a 

mortgage secured by a principal residence or a second residence. 
The underlying mortgage loans could represent acquisition 

indebtedness of up to $1 million ($500,000 in the case of a married 

individual filing a separate return), plus home equity indebtedness of 
up to $100,000.

If you would like to discuss how these changes affect your particular situation, and any 

strategic planning moves you should consider, please give us a call at 401-273-7600.

In summary, mortgage interest on acquisition debt is still deductible under the tax reform, but may be 

subject to the new limit of $750,000. However, the deduction for interest on home equity loans becomes 

nondeductible starting in 2018. Unlike with acquisition loans, there's no grandfathering provision for 
existing home equity loans, so for those who consider the deduction is important, it may be worth looking 

into potentially repaying those loans sooner than expected. 

NOTE: You will still be able to deduct it on your 2017 tax return, filed in 2018. 

And, importantly, starting in 2018, there is no longer a deduction for interest on home equity debt. 
This applies regardless of when the home equity debt was incurred. Accordingly, if you are considering 

incurring home equity debt in the future, you should take this factor into consideration. And if you currently 

have outstanding home equity debt, be prepared to lose the interest deduction for it, starting in 2018. (You 

will still be able to deduct it on your 2017 tax return, filed in 2018.) 

In our last blog, we issued a high-level summary and analysis of the complex rules and changes that will
impact all of us.  CLICK HERE TO READ.  As part of our new educational series, we will dive deeper into
specific questions we are receiving from our clients. Here, we examine the new rules and regulations for
home mortgage and home equity loan interest deductions under the Tax Cuts and Jobs Act. 

http://bit.ly/2E2KlJk

